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Abstract:
The aim of this study was to test for the validity of the resource curse hypotheses in

the Libyan economy. In order to achieve this object, the study used correlation analysis,
AARDL model and ECM based non-Granger causality tests. The main findings of the
study indicated a long run positive impact of the natural resources abundance index on
economic growth. However, a negative impact of the natural resources dependence
indicator on economic growth was captured. To conclude, the study found that the
resource curse hypothesis is valid in the case of the Libyan economy.
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Wl edishall Ja¥) clales ) sl DA o0 Sy ciliia ) 7,@,6,, v, s cstability
il JaY) Gladed Jeagll DA e (e e e ile gd 8 Slaleall

zsad (ea bounds testing approach to cointegration ol yidall JalSill agaall Ll <5
tod GhEA) A e 083 3aw WS augmented ARDL

test for the lagged level of the variables (ggiwall & clpaiall CleUary oapend Hlidl) —
Ho:ﬂi =1 =@ =0 =Vi=0 :("J’J‘ ua)& )Lﬁ;‘y u.lg_v cFEgLa;!‘_AQ‘}S:D:g

T test for the lagged level of the (ol & LUl il JsY! sl T Lol —
H,:4=0 tpanll mpd LEAY Ladiiy gay «dependent variable
F test for the lagged level of the (s wall & 4d& ) il cleUay Fojlodl
Hyn =0 =6 =v,=0 tadall @ HLEAY aadiiy a4 independent variables
ol Cndl e el Liodl) Jadlal) 8 Ayt o 35ms 520 o oS i b
aa 8 L Je Al cwavelet based outliers detection approach s —all da gall Jilas
discrete Jaiiall asall Jysaill dijyla e aslul 18 aay5 (Bilen & Huzurbazar (2002)
time il lhlad (e duia3ll ALulul) Jigad Lgaa g o3 Sl cwavelet transformation DWT
sl ) 13 a5 23 sl adll e oyl 2y frequency domain saasi o Lad ) domain
<llhg cwavelet coefficients duagall ALl L) Gilales A& Gaad Al jumps el DA e
bl Cal g oy o it Y asl sl W) 138 Wie (e cthresholds culiall gl wuf alass b
Cod€ll b daadi i) pagdil) Aglan) Skl aled 4l A a1 (e zdsal ) (jania
additive and innovation \ge 5i 48 kil gl ol iS) adin oy 43 LS (Al adl) (e

.outliers

Guaial Agiaill Judldl d structural breaks 4l <yt dsag s e dSI Jow

4a jiddll dummy saturation DS strategy aagll ¢ L2y gl ) Saall Ady s Sl
Doornik et al. ik s 3)shally (Hendry (2000) ; Santos et al. (2008) s JS aul sy
el ¢ s Zancliul DS el ¢ La¥) Zandiliind (e Al da il caniiy (2013)
Doornik et ddawls: Zaadiliu¥) oda ol 23 M «impulse indicator saturation [1S 4caul)
s S docation shifts g5 (e 4dSell il e oSS )y eiiay Hlaa Cusyal. (2013)
step indicator daili W) el (pe da il sda audy «Culil) aal) soie Je YWY e
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Js Ay dpens Clpiie o aaind ¥ SIS @iy bse of ) s s,LY) xam; csaturation SIS
ry s Aagill 235 cleld Loy Apimal) Ayl Adaiill 8 "aaly’ dail) 2a6 dpany chiie o adid
.(Castle & Hendry,2019) adsill o3

DA e Joi s o oS A canill clyustid) e saciea) 1S adili ol o) G SAL yaal)

S G aa e any leadli 3853 Cag g coutliers siL Walas s S Slal idl e
il kel Sy WS cwavelet analysis s s —all dagall Jalas PA e L) Jaagil) 2
£ 5 (se structural breaks s i agas e Sl SIS dagli e Lele Jasial

Jlocation shift

JS lelaly cshort run causality . adll ol & Saall lpatia G A nd) AR HLaAY
Granger iy oladiul 2w Narayan & Smyth (2006) ; Odhiambo (2008:2009) (s
ECM (il s—al misal e sadiaall cdynamic Granger causality test 4wl
sl 13 AR caluhall e aaedl cueasd o) 23 <based non-Ganger causality test
lessS1 &3 5 cvector error correction VECM model aal) sl 4ala migad ) 2l WYL
«Causality directions 4. aall clyiall o dm ) ALl clalad) sl e daadt cnlS
(w unidirectional causality aalgolad) 3 A ul) 283l HLEAY caun Wi) Saall s o) Cuag
aial e Uadll rom i g o Gll 8 alae W) aiy b alil) puriall ) Al ) ol il
1agn Al A8l L) Whe (g c@ugmented ARDL 7 3gad (e o0& o 53l UECM
Caay Says c(1) variables Y1 Al (e AlalSie i pe Jabeill mlaay 4l (sl Y|
t YIS gl 13gd Gy y x, 7z <l piie O dpuad) Al LA dngie
(Narayan & Smyth,2006)
Ay, =q, +§:051Ayt7i +Zn:a2AxH +ia3AZH +xkECT, ; +¢ %)

= = =

Al il Ly cerror correction term Uadll aai aal 1Y) s Ualy) 558 ECT,, Jia
A ) @ paiall e lay) dygiea sl P e short run causality ozl aall 8 4l
By (saall 3yl A o) 4D lid) la 13g]s (Wald test jLial e F seloas) alaat ol
) (gl LAY ry L) Gl el
, Hyia,=0 H,:e,#0
Hoia;=0 , H;ie,#0
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Toda— jlial alads ul oy Cagw Jaghall (gaall 8 Caad) lpiaia (Ao ) ALY lidY
Toda & (e JS 3 ulg opghai a3 (M) (Yamamoto TY non Granger causality test
e bl G saad) sl Al A0 ey sl ul) 1aa <lays <Yamamoto (1995)
augmented vector ghaall SIAN jlasty) axie z3ga jla) (jaia NON-stationary  assL)
at level gl 8 a3l JouSlll ddaul g 00 o4 (53l cautoregressive VAR model
Tisad yuadh Al e 2l (parameters matrix Glaleall 438 an o a5l ey caady
optimum number of _Bdl Lyl cilfé sae e k el Eays AR order (K +d,, )th
iy 58 e d ey dinformation criteria 8l _casY) julaall (85 Laasaas & Al dags
Cstia al2d8 Wb TY dngiad alall z3 el Coiay (Sang einall sl diajll Jondlull Jalil
(Toda & Yamamoto,1995) : VK x,y

K +d pax K +d oy

—0{0+ZO{1|yt —i + Z aijt j +za3l t—i z a4jxt—j +g]1 (6)
i=k+1 i=k+1
k+dmax kermax

X _ﬂ0+2ﬁll t—i + Z ﬂzlyxt j+2ﬂ3|yt —i + Z ﬁ4]yt j +82t (7)
i=k+1 i=k+1

1 AdBlial)g palill)
saagl) milil (e e
séaagd) lprial data 3l Judld) (ailad

i) cfpiial Liall Jedhuall bl anssdl oYl

O Jsill (e aadl il Aall Jrdliall Al )l g3 (1) o8 ) JSall laally
il LDl ag cpositive trend Lase lole lalas) Ll G aai Jadl ol o3a e 230
lalail ININVS jiall a3l A1l L) (55a% et INNRAB 5 (InLABF 5 (InNTGDP i uxciall
Ll ccimpall olall Laany Jsas 2000 A ) il olay) 320 Ly Jld e Lile
Aaals Lle lalasl lacai ¥ Legild INNRDP 5 dnHUMN (o pasiall (isia3l) iiladid)
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INTGDP InINVS

J

InLABF InHUMN

A A

Time

InNRAB InNRDP
Gl &l yatial duia 3 Jedheall Aladl an ) 2(1) ady JSAY

LISl bl e el LALLE (o J Dl ) oda o Al als e sl (S
Judldl 038 ale] (4585 (o adsiall (1 4318 41 136l 5 coutliers 48 kil alls structural breaks
a8 laial) aillg Al culyuaill 35 o) WS cnoN stationary at level g wall & ASL w0 e
O AR jai die g o Judl ) o3 (< day Hladl) die Hlae) 8 A alal) o 3T diay
GITNE | Gl JYP

radl) e pitiad Auta)l) Judlead! Ldiagl) duilaany) Gailadl) (Ll
eaad) il Aiadl Judl wll A a gl AAL as) il adll (1) A Il Jeandl
=1.23637 5 9.869684 asiad L iy 23 ol —all lu gl o Jsaall DA (e g
dNTGDP chyuaiall 4wl &Ly <=0.00007 6.699532 5 «—1.97779 5 <9.88404 ,
aill lall gl Jiags ¢ JIsill le INNRDP 5 (InNRAB ;5 InHUMN (InLABF ; (InINVS
Min g yall ailly iMax abial) 2l el gl £5liays ccbila) el ledsa Sy Al
el 13g] laal) Tas gl o 30 &y Cum ol il 038 ST INNRAB el (o Jaady
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Lo 4l Lol dagally uial) 13g]  slaall Jasssl) 30 &g <2.73638 o)laia Lo 4l alaal) Lol

2235 INTGDP il elly 3 aly Al 45l 8 INHUMN sl s <3.223743 o)jaie
i Gall @ ysie J81 INNRDP il

) @il Aiajl) Judlad! Lkl Ayilany) aibadl) :(1) aby Jgaal)

INTGDP InINVS InLABF InHUMN InNRAB InNRDP
Mean 9.869684 | —1.23637 | 9.88404 | -1.97779 | 6.699532 | -0.00007
Max 10.74535 | -0.38136 | 10.52056 | -0.91290 | 9.435916 | 0.00000
Min 7.240466 | -2.41646 | 8.273291 | -3.32495 | 3.475789 | -0.41223
Std. Dev. 0.766424 | 0.483942 | 0.440753 | 0.515014 | 1.195586 | 0.063430
Jarque-Bera | 39.24373 |1.333238* | 35.38136 | *0.666757|0.241416* | 1134.303
Obs. 56 56 56 56 56 56
* normally distributed
ki) Can il il a4 Baadly o il e B (il (glemal) i) Aedl il

A (gyral) dagil) Cialys (1.195586 o)aia Lo caaly ¢ puliiall 13) dag ST e INNRAB juxiall
dNHUMN ;5 (InTGDP iyl <ail Sy «0.063430 »)aia La INNRDP juiall Lglic 1l
sl e ey g clyaidl €T INLABF 5 dnINVS

INNRAB 5 (InHUMN ; <InINVS ¢yl off Jasdy Jarque—Bera sel_oaa) dadl il

sing A e bl Cad) 13a caial Aiedl) JooSld) (3L 55 Y et ¢ ornalal) asil ot
ae o (Al Al e Taadys el agd Al 3kl jadi die e V) e Apaalall o2a 2]
Oo ot Cand) 13 8 Aaadia) Aial) (o ey g3 V) aalie 56 <l 38 Caad) s ChlaaLie
) bl iy pasl) (3l loa) die eV e Gl 32T Gl gl (e 4l apprall i)
Sl aag el 882 5k0e o dgas aae ()A] Al (e Gl Jayg el 3a L Lgaladn ol 2y

KL

..

b ) efpitial duiail) Judladl 408 cufprally 4 haiall adl) cufyLad) il B
Cyarilly Ayl asil) (e Canall il Aaill Sl slilas (2) a8y S Jsand) G
Folsll cusiag IS (outliers) a—ua cuad 48 laial) aslly Adlaiall gyl ] Chdaa 285 (ALK
s «SIS (structural breaks) e—ue cuadlocation shift &g (e LlSGell < il Addaial)
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:gﬂls ol o2 xa Jalaill
dpang et s lpria bl PA (e 50l Ll #3lall e T ayats 330D 8l 8 WSaill —
Glaaldall JS Jilde & ellyg o dlaill elli 3 eXxogenous dula <l puaieS impulse dummies
A2t sz laill Gl e JS 3 A1S ) el b outliers da ke Ualis Jid Ll o il
& Aginall e dgea gl Clyaiall JS Cads S general to specific approach GETS dusgic

Agsinall cbprial e oYl o dlall ol

il 328 dgens e 1)) Guyha (e location shift &5 (e A0Sl eyl 8 aSanl) —

b a5 Al 3y el Apiail) ddadill LY AL Wl ) YY) Al Adaill dia sl

ALl il 8 leayd e 3 (GETS Lngid g cuyiall o3a ae Jaleil) sigusy cAdail

ool Ll A gie il e Jpamnll cpad Ayl o3gr Apulil) 23l wa Jaleill s —

structural breaks 4lsgd) clyailly outliers 33L& adll (e CAESY il £(2) ad) Jgaal)
dummy saturation aagh g Ldy) Lagia aladiuly cagl) clpial el Jedlad) b
wavelet analysis b uail) dagall Jaladg

IIS (outliers)
Variable Outliers dates
INTGDP 1962, 1963, 1964, 1965, 1966, 1967, 1968, 1969, 1970, 1971, 1972, 1973,
1979, 1995, 2003, 2004, 2005, 2006, 2007, 2008, 2010, 2011.
ININVS 1962, 1979, 1982, 1987, 1988, 1990, 1991, 1992, 1993, 1994, 1995, 1996,
1997, 1998, 1999, 2000, 2001, 2007, 2010.
INLABE 1962, 1963, 1964, 1965, 1966, 1967, 1971, 1974, 1976, 1977, 1978, 1979,
1980, 1995, 2007, 2010, 2011, 2013, 2014, 2015, 2016, 2017.
INHUMN 1962, 1992, 1993, 1995, 2005, 2006, 2007, 2008, 2009, 2010, 2011, 2012,
2013, 2016.

1962, 1963, 1966, 1970, 1974, 1976, 1977, 1979, 1980, 1981, 1994, 1998,

INNRAB 1999, 2003, 2004, 2005, 2006, 2007, 2008, 2009, 2010, 2012, 2013, 2014,
2017.
INNRDP 1963, 1978, 1986, 1990, 1992, 1993, 1994, 1995, 1999, 2011, 2014, 2015,
2016, 2017.
SIS (structural breaks)
Variable Breaks dates

INTGDP 1963, 1964, 1967, 1971, 1973, 2001, 2010, 2011.
InINVS 1965, 1985, 2000, 2011, 2012.
InNLABF 1963, 1964, 1967, 1973, 1980, 1985, 2002, 2010, 2011, 2012, 2014.
INHUMN 1964, 1991, 1992, 1994, 2003, 2008, 2012, 2013.
INNRAB 1963, 1970, 2002, 2014.
INNRDP 1963, 1969, 1987, 1991, 1995, 1998, 2003, 2010, 2013, 2014, 2015, 2016.
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) cpiial Liajl) Judlall Sangll s cLad) il slay))
adic) My cCanll rial il Judlll sl Hda cljla) it (3) a8y S Jsaadl
&l A LS jlaals Laayiss &5 (ADF,PP g)laal) Las calis cpjlaal e elld 4 caal
el 8 28 5ie ADF,PP (g)laal mils <l sy cdiedll Joudll) 8 24lSm iyt a5y lie Y|
(NLABF ;5 nTGDP il ysiall dyiajll Joudladl of e oplaa¥l e 8l sl um (lal)
L ae il sda Coalaty cstationary at level (gsiwall xie 2L INNRDP 5 (InHUMN
«NNRDP ; (INLABF ; INTGDP aiall diajll Judally 3laty Lo LS jlaia) il al <)L
Agia )l ALl lly 3lay Lag Lgae i)y (JsY) (3l die €L Ll e LS sl mit el )
Ol ) JalSig 0sSs Aapal Al sasll 0 chlaal) JS =i il a8 INHUMN il
stationary at first Js¥) G&yall aie oSl Wil ool INNRAB 5 (nINVS (sl cyiivia 3l
elgal Ja 4 BIHYPE, Al coial s 4 LS jlaal dagn las 5 a8 ddifference

AaKas et e duiaill Judld)

Gl &l paiial dda 3 Juadheall Bas gl) i <l JLER) 3(3) pd) Jgand)

Variables ADF PP LS Decision
INTGDP -4.328007* -5.193143* **.12.19864 I(1)
ININVS -7.070324** -7.068391** -6.806933** I(1)
INLABF -3.851440* -4.023118* -10.94968** I(1)
INnHUMN -5.946024* -5.938773* -6.592941* 1(0)
INNRAB -7.179414* -7.188865** -7.890774* I(1)
INNRDP -4.699529* -4.067253* -6.806933** I(1)

* Stationary at level (5%), Stationary at first difference (5%)

i) e Cp BUEY) Sl il

O 4Dl daph (e A1 5,58 32Y correlation analysis blsy¥) Jalas asll aadd
Bl dsms sde (e Eall Ll Jlaill 13n Caagy LS caalil) puaially 41 wsall Can ) i
Al gl 138 8 Ly S Al Al g 3lall Gagey 38 A a1 chandl Al < priall
Jall el Adalall ) gy Jaliiy) Jsaad) (e a5 cmulticollinearity saxiall Lalg,y!
saill 8 Jiiall il jurial) pe %5 dpginall (55w die LSl an) dysine dinge 4Dy 55l
sl e 0.3 0.7 4ied Lo cppiiall (ded Lol V) dales da Cualy 385 ol

5355 g alaaBY) pailly o Bl am bsnia dns ANay o)) 8 ool LY e U
ABle e 1“}‘“‘: -L'L’{)Y\ ADe P \}{j cLﬁJ\.d\ JLA:?} YL AR (TGRS m c““"l . C‘:’u\ S3A
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ol o8 bl da ()5S o)) (S LS cclill) AS i 8 SV Gl e et Loy A
& A ol W) petie b dghal) e Al o ccliball 8 A8 ke als Al S dsas
saill pe A8 A ge ABlay dgmall 3)lsall By e Jafhl 85 ¢ Sl oyl DA (e lgile oyl
gl e 2liie V) e Ll €0.83 aied Lo puriall 13g] Lalii V1 Aales Gad Caly 25 ¢ sl oY)
Lilan) gsine ye abaBY) sailly alaliiyl (S 388 dpaylal

oY e bl i Al ) il G blsyY) EV e o) Ll g)a] dal o

shall sl A s o) e dag @A) a1 el sda o gf Jhd Bl asmy e
) 3] Akl 3Ll e sy 5SS multicollinearity

Gl & e O correlation matrix bl ¥ 48 siuaa :(4) ad ) J gl

Variables INTGDP ININVS INLABF INnHUMN INNRAB INNRDP
INTGDP 1
InINVS -0.43* 1
INLABF 0.70* -0.30* 1
INnHUMN 0.30* -0.34* 0.01 1
INNRAB 0.83* 0.02 0.49* 0.11 1
INNRDP -0.20 0.32* 0.31* -0.52* -0.08 1

* significant at 5% significance level

15 a8al) Apual ) gz Haill 45831 chalasy)

eCanl) 138 A Laapa@ 3 ) cpn Wl cpad aill Al clalac ) (5) &8y JGN Jsaad) o
) il e JSI @l al Gandsall aigd Max lags o lUagy) cufpial o adl) aall 4l ad
Dlme e Gl adiels (EVIEWS Lnay dda sy W culjidl) oda LAl 25 a8y (Al ) cial
iy & oLl <) 4y @lly coptimum number of lags Bl cUaiyl il sy SIC
degrees of freedom ayall cilayy e Lailays sy all cligel) ae Sl 3 5eY) co Uy
ccbll) b Aalial)

o culias e ggindl ARDL z3sail llill Gy aagil) e ()af al e dasill adic)
\J.Lu zasaill 14 sl 5 a8 cunrestricted intercept and no trend sle sladl sy (50 s
oy L 3kl Je Sam et al. (2019) ddaul s salsall critical values s all adll L@y
o oLy @) 5 cale oladl o Gl 23 saill ggings (Ll Tan JoV) zaseill gsing Vs
ol i ad el 10 e G dind) Mgl Al Judld) ) Cung (TS g6 e dpiaill Judld)
AN ) o 3 gal)
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» ARDL (1, 3, 3, 4, 1) gisadl o I d—asill &5 z3laill (o € 22e sl Pla o
ARDL (3, 1, 1, 4, 3) zasalll o} ) S Jagll 2y cCanl 130 8 S5V z3gall pai ya
Dummy el clpsiall GUAS Joaall cpug ccuall 1aa 8 ¢ U z3gall i 4l s
(= Dummy variables duagll clpaially (D el L 5L8Y) s Al (IS 43 (e variables
csial) p3a Ji ) ol Gans ¢S el e 5Ly s ) SIS g5

3 ahal) 4l gz daill 4383 cilalaeY) o(5) ady Jgaad)

settings Model (1)
Lag selection criterion SIC
Max lags 4,4
Trend specification Unrestricted Constant and No Trend
Dummy variables D 1973,D 1997, D 2007, D 2011, D 2012, S 1973, S 2013
Selected Model ARDL(1, 3, 3,4, 2)
settings Model (2)
Lag selection criterion SIC
Max lags 4,4
Trend specification Unrestricted Constant and No Trend
Dummy variables D 1973,D 1974,D 2011,S 1973,S 1980,S 1987,S 2013
Selected Model ARDL(3,1,1,4, 3)

rdidal) Jalsill augmented bounds test ghall agasd) Lod) ailds
Jl<ill augmented bounds test jshall 3gaall Lol &5l (6) a8 Al Jsaall oy
A" JaY) Ak ALl A8ay Gand) Clpria Jali)) Lagee JLEAY) aa il ciiy i il
«degenerate cases <lyi Gl JalKall salgall je YA e A0l 020 glag el Ga JalSS
aied Lo caaly il joint Fostatistic sel—as) DA (e dagill oda e JYai Wyl (Sey
Odile o 8y ¢ B 3 paill Ay illy 14.82892 e Loy «JsY) zasaill 4 illy (25.10623
Dk Lty Al iy 53 ) (%5 Aysinall (55 vie LA Al adl) e (e
=28 i) sl Jsd s el ita G e JolS5 ADle 3gag ey ol ool
Ge el (Kays el i Sall JelSill 3ale e VLS 25mg ade (e AN (e ARl 038 25ay
3elian) PA (e &by cdegenerate case | g o (o @l jidiall JalSill alga joe VS 3gag 220
zasall il 20.07415 «ied L by sl lagged independent variables F statistic
Aaall adll e il (pils g ady ¢ SN z3sall A ually 13.84285 atied Log «JsY)
Jgag pany —aalill aaall (o jd oady AlS) iy oA eV (%5 Aysieall (g5ie aic LS
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L) Gilpetie Gu Ede JalS A8

S dgag ade (e Goail X ey AL 538 dgagn —aldll o) mpall Jod Al
lagged sl —as) PA (e cllby cdegenerate case | gg (o @l el JalSill 3alga ye
Los «Js¥) zasaill A illy ¢10.79300 4ied Lo cuzly 2l dependent variable T statistic
e R Aapall sl e el (il g a8s ¢ U =3 seill Ayl 5.672055 4ied
JalSs ADe a5mg adny o aalill pdall (b iady AlSe) iy 2 eV (%5 Aysiaal (g5 e
D) 038 3gn0 omldl) Jndl (il Sl canal) ki o e

& idall Jalsill Augmented Bounds test sshall dgaad) JLid) @il :(6) pd) Jgaad

Results
Tests

Model (1) Model (2)

Test statistic 25.10623 14.82892
Joint F test Critical values 1(0) 3.068 3.068
(5%) I(1) 4.334 4.334

Lagged dependent _ Test statistic -10.79300 -5.672055
variable T test Critical values 1(0) -2.86 -2.86
(5%) (1) -3.99 -3.99

Lagged independent Test statistic 20.07415 13.84285
. Critical values 1(0) 2.55 2.55

variables F test
(5%) (1) 4.49 4.49
Decision Cointegrated

tadal) b Uadl) aal zisal MR e ) JaY) il

(il adsatd UECM 2l ye Undll om i dgas jaii il (7)) o) S Jsandl cpn
Ol Canll adgail ECT, Uadll mon i el of o0 (53 2530 Jpad) DA (0 iy
S5 IV 3 aill Uadll em i dalas Ctly 285 < %5 Ayginall (g5iwse die Ll ama) (Jlirsinas
%0.39 %0.71 4 Lo of Jxy 52 5Y) ¢=0.388759 5 =0.713940 e Lo sl e
sl Gl Ol aadpall Al el Bang 8 Lemua i oy el JaY) o sl e Ly
e s s el Aagly A aiae L Graien J5¥) 3sail of (80 dga e i 13 ¢ sl
ae Lo Sz 3gall (31 s ¢ yaail) el b aie DA (6f Cugaa ie (315 ) sagall Loy
L G B sall T Gl (i

short run 5 il Ja¥) Pla 5V clades ATl Aals (o Uadl) i #3508 G
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(il il olad Al ) lyiall Ja¥) 5y ad Aiall ligyall g s Al ccoefficients
il JaY) 8 ool el e Lilay i LWV piie of dsaall DA (e iy
Sl L ol iy cddlad) o) & Sl ) dais Js¥) g asaill (b (galai®Y) sall il
Jitie e Jaill b aaiys dath el Al W) day SO 2 3sail) 8 ol gl
Lt cndsatll MS 8 sl paill e Lulag) Adal 40 ) 3 4ied i o) cilalal) (g8l
gl (Y1 e Uay) 5538 Wl ¢l IS Al o Uadyl 558 J5¥) z3saill & oV salll Sl
o o) QL Gy e i Yy %35 Aysinall (gsisa vie Lilian) dygine ye il 0@yl
EOG ) il ) e Uay) ol DA e 43l el ety cdgllall 4wl DA galai@y) al

el DS 8 DN ¢ Ualy) <l dlaial o ol oyl (S ey

natural resources iuhll 3)sall 55 (gyiie Lar Candl a8 Lsaal Y Gyl
o8 Al g natural resources dependence Lede alaiel) 44 c@bundance
ol sl e Lula) i Al AL ) 8 Lmalal) 3 lsall 885 i Bad o I 35l
@h o sins 1305 <0.064998 aiei Lo yuiall 13g) Jlasi¥) ddes cualy 28y 5 il JaY1 DA
sy sail) 8 %0.06 At iy adiien Cgw Nl Joamay Bpapdall 3jlsall 835 & s

sl o Ll i el 13¢d () eUayl 5 o Ll Jpaal) cpny cola¥) i

& 85 ol ol i 1385 —0.060658 4ied Lo prial) 13gd jlastV) dadea cialy 25 ¢ gal Y|

slaty) A ¢ galiai®) gaill 8 %0.06 4t juaty aiiian Cigw Nl Jaray Laplall 3))sall 335
. osSladll

S Y Agelall Slsall e alaieV) e o oty Gl 1agd S 23 gatll s DA (g
Lygine e Aidloda b yuiall 13g Afieall daleall Cuil€ Cum sl L) 8 ola@Y) gaill b
el Aty (I eUay) i oY) sl 5l Leiy (%05 dyginal) (551 vie Lol can)
e La il 3] I cUay) a5l laasy) dales coaly ady cdmulll 3yl e slaied)
.2.359120

B i Cipa %1 ey Rpalal) sl o slaie W) A b s ) O i Vs

40l e Uady) 550 lasay) dalea Cualy 85 colady) Lo Ay sl aaBY) saill 8 %2.36 4t s

dmlall Dlsall e alaie¥) dan 8 e gl o i 135 (1.652921 atied L idl 1agd
el uds A cgabaiBy] gaill 4 %1.65 At justy aifien Cigw %1 Jaea
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UECM 2l y& Unil) prasual 73 gad 1(7) ad Jgand)

Beelagally dgslas¥l gglell Mblé’k’l ilya

Variables Model (1) Model (2)
C 4.130205* 2.770823*
D(LNTGDP(-1)) - -0.237884*
D(LNTGDP(-2)) - -0.217894*
D(LNINVS) 0.053154* 0.103907*
D(LNINVS(-1)) 0.087118* -
D(LNINVS(-2)) 0.109206* -
D(LNLABF) 0.573183* 0.452727*
D(LNLABF(-1)) -0.065883 -
D(LNLABF(-2)) -0.128183* -
D(LNHUMN) -0.001688 -0.023187
D(LNHUMN(-1)) -0.196154* -0.161841*
D(LNHUMN(-2)) -0.155618* -0.125880*
D(LNHUMN(-3)) -0.081070* -0.073917*
D(LNNRAB) 0.064998* -
D(LNNRAB(-1)) -0.060658* -
D(LNNRDP) - 0.295602
D(LNNRDP(-1)) - 2.359120*
D(LNNRDP(-2)) - 1.652921*
| 1973 0.172949* 0.210772*
|_1974 - 0.147820*
|_1997 0.133919* -
|_2007 -0.145540* -
|_2011 -0.357236* -0.540084*
|_2012 -0.241430* -
S_1973 -0.423994* -0.363921*
S_1980 - 0.107639*
S_1987 - -0.117243*
S_2013 -0.073239* -0.262374*
CointEq(-1)* -0.713940* -0.388759*

* T statistic is Significant at 5% significance level

: OLS 43,50 aladialy Jashll Ja¥) DA Y cilalea jais

cointegration regression «li il JulSill jlass) juad &8 (8) &8y Jull Jeaal) G
long run coefficients Jishall Ja¥) DA Y1 ciladead OLS Laliie V) (g ypall Cilag jall ddyyhay
salll o a1 sl Ll W T Gl S V1 o Jsaall (BA (e Cis eiaill adsall
Gaglay) LY e of o S 23 gaill il sl ey oY)z dsaill il DA (e gal @)
DUa 3l el e dinge HET (gyal) Jlall Galy 3 5Lty Alalall (g5l (gpukia uslass
cdashall JaY

O Baadl Lgle alaie ) Ay dpmpdall 3lsall 8y35 (g pial Jushall Ja¥) cildes ) il
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fad caaly ady (Jyohall JaY) Pla ol a8 saill e Lulay) Jis dumplal) 3jlall 585 e
i %] s o ) O e gl aY) <0.274389 diad Lo sl gl lasil) ddes
A Aals ey colad¥) iy A ol eV saill 8 %0.27 i ity adiiw il 18
Ay skl Ja) Pl alady) sall Ll 5 Lmalall 3))sall e slaie¥] e of Laadly
w55 gl O G g3 Y1 =3.066502 4ted e el 1agd HlaaiV) dalea dad cazly
coSlaall olay) s oal @) saill 3 %31 4t i s afi wy juaiall 3a ded 3 %1
vie Ll mn) dygine culS Canl) e wsead Jyshall JaY) cilabea oF ) Ln 5L 3Y) jaas

aadl adsal b dlldy %5 Lysinall (g

OLS 48 jhay Jashal) Ja¥) JOA Y clalea il 3(8) ady J gl

Variable Model (1) Model (2)
ININVS -0.130516* 0.438886*
INLABF 0.303167* 0.537377*
INHUMN 0.321583* 0.433924*
INNRAB 0.274389* -
INNRDP - -3.066502*

* T statistic is significant at 5% significance level.

dashally saeall g aall (b i) e Co Aand) ABIRY) LA il

& Sl e G causal relationship dpn wll A8l LA 30 (i el 35l 228 Caagh
By rdhe Led Loy Akl Cand) cilpaiia s o Jpaad) (e ey eJashall Ja¥ly waadll JaY)
%5 Lysinall (551 ae die Ll aa) dysine Ay w Ay Jagii lele alaieY) day0s dmlall 3l sall
sall 8 Jiciall ) uaiall Y jointly geles JS s as e S Clpriall sda (o ()i
il adea NS 8 ellyy (dyghall JaY) DA galamy)

& Oy Al gl cpaia o Jyshall (saal) 8 A wll 2D lad) DA e Cpig

2al) Aligh A A8y Laiii lgale alaie ) Aa)ay Apnulall Hlsall )85 (533a5 ¢ gt Jlal) Gl
eolen s aa o S i) o3 e (g (%05 Agina) (551 sa die Lilan) Lysinag
Jll Say 13gls cmll adoai US 8 g (ol saill & Jiaiall il jaiall ) jointly
Gy A L Gl Jia Wl dpmdall Slsall (55830 L Wl Jasill o3 A il
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Gl &l yiiia G Assadd) ABMa) LA il 1(9) aB Jgaad)

Short run Long run

Variable

Model (1) Model (2) Model (1) Model (2)
ININVS *9.050745 *8.469765 2.603483 1.590791
INLABF *55.45028 *32.79827 5.973814* 5.746123*
INHUMN *13.74793 *8.936352 5.831680* 9.288343*
INNRAB *9.140174 - 5.454160* -
INNRDP - *7.512364 - 19.65382*

* Test statistic is significant at 5% significance level.
Cnpdial) (el Gaad galll duanddnl) i Laay)

) diagnostic tests 4 ax dall claaY) &3 (11) 5 «(10) o) Gl G¥saal) oo
& Latpai 3 pdll Wbl sl gall) S e a9ty Al ozl V) B9 sae (e Gaa0l Cupal
V) B ) sda age (Sayy cCand) Jaa

:augmented ARDL g 3gall dpadddl) cilaay) Y

S & regression residuals la sl g o) Jarque—Bera i)l DA e il
3elias) dad cuilS Cua cnormal distribution oaphll a)sill Glagis cpyatal) cpawldl) cpad gaill
G sl e g 51 %5 Lsindl g5t vie Liloas) Lysine e Guadsall DS 3 LY
O O <null hypotheses of normality  aplall au)sill Alsal) ALl g Ll —aldl) o)
x| 18 Breusch-Godfrey serial correlation LM Test jlaal gt off Locaf Jsaall Pla
LM 3clias) cilS Eua ¢serial correlation Juuludall Jali V1 AlS0a (e Algal) Al A e
i s ) %5 Aysiaa) g die Lilaas) dygina pe LAY 1 3 deaiill statistic
A 038 e Jaad) il Blilee pdey sl adall (mh el

Breusch—-Pagan-Godfrey heteroskedasticity test , ARCH (g)Liasl =il sl
ol uilas aae K Ge e 4l regression residuals laaiN) s of e @llag
a3 a8y cconditional heteroskedasticity s, &l (il (uilas axe g cheteroskedasticity
die Wil an) ligiee ye WS Galll G)la¥) el aa) DA e SIS 5Ll o2 (e Ginil
OPla (e laadN) s gl il aaall (im0 s e g eV %5 Agsiall e
Caragll L ald LAY aadn oy g3l Ramsey RESET test jlodl mils oSgig ¢l Gl
s S a8 Gl 2 sen o Gle Baulall £ 3Ll

P e @lld (e @8l 5 28 cmisspecification car agll ey w SIS G (0 JA ailg
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Aot lasallg dgilag ¥l gglell Eeagnl Yl aloa

i s ) %5 Aysina) g5ise vie USLas) Lygina e culS A LAY 13] F selas)

S8 Lagioasi 5 8 il adpet ol omlil paadl (g s

augmented ARDL g2 sail dnapaiill ol Uil 2 (10) &) Jsaad)

Tests Model (1) Model (2)

Jargue-Bera normality test 0.012410* 1.039194*
Breusch-Godfrey serial correlation LM Test 1.782041* 3.532507*
Breusch-Pagan-Godfrey Heteroskedasticity test 34.65573* 18.75082*
ARCH test 1.301882* 0.019352*

(F-statistic) Ramsey RESET Test 0.079079* 0.084341*

* P-Value is more than 5%.

stable (hii e Gl adgai M o oy (2) ) Jull JC il il g)a] dal o

padi il &ua CUSUM, CUSUN of squares (gylial milis A e el (e @éaill 23 234
dntercept culil) aall (g5t e e Sl adsad e jhE ul e 3830 CUSUM Ll
) siae Je Sl adgar JSa hEial e 38a3ll CUSUM of squares jloal aadilg
O Ol bl cpadsatl) SIS 8 LAAY) Clelany Sladll Saiall 48y Cua cvariance

05 Lgmall (goiue die Cpagall Cpasld)

3sally b WSIL lauty Canll 138 & Laajaii 23 (ol AARDL s o (s Lo el
8 Ao s Apabam) clulis Jml Ll ulinn) oSay afs il DI e QLA Lagily

2015 2016

—— Cusum 5% Significance

2015 2016

—— CusumMm 5% Significance

1.6

12

0.8

0.4

0.0

-0.4

Model (1)

12

0.8

0.4

0.0

-0.4

Model (2)

Jlaall 128
2015 2016 2017
—— CUSUM of Squares 5% Significance
2015 2016 2017
—— CUSUM of Squares 5% Significance

O otal) Gl l) (il gall) ASA I il <l LG 3(2) a8 JSA)
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:augmented VAR g igall dpaddal) claay) Ll

Dkl (SIAN Jaasy) asie adsall Bl JuD b jlad) il (11) 8y JE Jeaad) G
DA e Gating eJashall el b Gl lyaia (o Ay aad) A Hl6a) b perdi wdll AVAR
bl gl Glad Gandl adgal plassy) g ol Jarque—Bera normality test ,Laal
VAR residual serial correlation LM jlaal =3l A e cpig cnormally distributed
Jlis) il cakly ¢ Sl LoV S Se e Ja3 Y s )y of Tests (Rao F-sta)
Al 4ali e VAR residual heteroskedasticity tests —levels and squares (Chi-sq)
3llea pare Ao il oda Jxig ¢plall puilad aae 456 (0 VAR z3gail Slgll ol fa e
Lol Jadlsy Juas dpld <D g1 (10 AVAR 73548

augmented VAR g3sall duadddll <l LGy 1(11) ad) Jgaad)

Tests Model (1) Model (2)

Jarque-Bera normality test 15.90633* | 13.61671*

VAR Residual Serial Correlation LM Tests (Rao F-stat) 1.304219* | 1.075217*
VAR Residual Heterosked?(s:tr:(i:_lé)é)'rests -Levels and Squares 416.8405* | 539.6601*

* P-Value is more than 5%.
inverse roots  SIAll sy daleal s Kaadl jedall jladl) il (3) o) Jal J<a) o
Cpadsalll S hE Ll o e @8AlL gaidg M) of AR characteristic polynomial
Candy 38 Cpad gl DS 8 A oV Alabes sda of Jaadl Ol laillyg ¢ (ppaiall (e wal gl
s 5 sl Hia gl palilaal) ila 8 uld 6l cas sl Afiaal) 5000 Jals Lgrsan

O Gaadsadl) (i IS

1.5 1.5
1.0 1.0
0.5 0.5
0.0 0.0
-0.5 -0.5
-1.0 -1.0
-1.5 -1.5
-1 0 1 -1 0 1
Model (1) Model (2)

il il gl IS8 1l L) 2(3) py JSA
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sanl) milis YR R
e gsill 1aa e alaiey) dap old chagens bl lali) e aly Y Apmpdall 3))sall 35 cilS 1)
laysda Lyl o3a A usy D) Gl b Aaaitlly st By vnal Unfia Slale ()58 of oSl (30 35l
¢ arl) 4 WS dutch disease sailgell () Sl resource curse 3jlsall daal i e
iy alshall e sl 1a Jiey Llaae ool SLsi@Y) IS 13 ee gyatll Can) 138 Ciagh ol 38
el e Tl oalaie s ¢ ool SLeai D)) Arpdall o Tl 4] LY caci LS Gl Lpaal
A g Uy 1 el Jagll 23 Al Sl (A ey ¢ Glallg Jadil) ¢ Und 8 ABal) daglall
L)Y it gl s cppalal) oda (e graaly IS Jle ll) SLaiBY) o ety il Lo
By > ise e dnlag) A8y Jagiy Lud 6 Bds) sV Jlaal) i) of Gandl Gy oy
sda e aldieY) S xe LuSe Ly Lay cnatural resources abundance skl 3 sall

.natural resources dependence ..l

Agmgalall 3lsall 55 sise o peeadll JaY) DA BV Cilabes 0 8l DA (g e S
0 A 3 ool gail) e oyl (ST Al did) DA sl il e Lila) iy
& glaai®Y] gaills dprdall )lsall 585 >mdie G Al A Doadiy ¢ Sl sl (8 ()5S
Al A0 Ll cpsmsall 138 3 ALl LYl (DIA (e 4nyhe 3 Lo g Al gia s cAgilaie Lo
cigmlall 3lsal) 885 Aas 8a ) sl Gmmn a3 Leald 200 A5 ) (PIA Al
(e saill 5 AY) alaall Oil rent Jadill xyy dealiey caloudll lisles any b ALl
a1 DA Wl I Al 8 edan YUY eda o Isany A Al iy da s abays,
sle Al $lsall gy 530 dagle oS3 Sl AV Sl Gmays Sl W) 5UE b Cus Jyshall
A s b (8 gl gailly el 3))sall 385 (0 A 8 Jaad) (8 Gl il
Leadlss pape & ) edyshal) Jal) Pl 5V clales o il aash Le 1aag ccansall olasy)
Gylfason & Zoega (2006) ; Ampofo et al. 41 ) —ag Lo xe gilill oda Galsi oLail
Y113 & Arezki & Van der Ploeg (2011) 4l Jasi Lo ae lld 8 aliass ((2020) ;

sail e Ll Jagiy) 3l sall diad 5ya sl deal Y1 Jiadd) dagalall 3lsal) e sliey) 5 e
JaY) P Wl ¢l JaV1 DA dnge 2bai@) saill e o)l Ciels 285 il 3 sl
DBY dilas ) bgal) 13gd Al A8 sy SV e i il o)Ll 2 Jglal)
Go dall Al el a g Lo ae Al o (3605 (DL b ool @Y gaill NV aad Alafie Ayl
toe JS cluhn lgie oJlaall 138 3 i) culuall
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Gylfason & Zoega (2006) ; Arezki & Van der Ploeg (2011) ; Olayungbo (2019) ; Ampofo et al. (2020).
) calall ¢ Uadll lalaibly Jadil) ay bl Allsay oll) SLai@V) Alla 8 3ll) 038 s
il eV ) AL a) cAdadill (eailodl) 5yla) 8 Be WS aac s dphalis ) (e NV a can]
Dlsall Gl ale ) B 25l (e Alla die g A Y Al a3 sal) Al dadil) o) Aealiey
8 sall cVame Jagdi e I ) ool Las cala) ) ool i@V sail) Alany adall 8 Aol
ol e e ol sy
1AMAl)
(slc resource CuUrse 3lgall dial b :jd (3Lkail (g2 (e @8 ale (< G Caad) 12 Cara
bl JUaY) A5 «2017-1962 58l e dygin Gliky Ao Gl o8 My ¢ lll aLiaidy) Als
per capita oil Gl Jla¥ dudaall cljpliall 40 a0i% uly «Cobb-Douglas -yl allal
<l 4 g natural resources abundance dauhll o)l 385 Je  5%.S exports
natural Zoaplall 3)lsall o2 Je slaiey) dapy Je p d5eS chal all Jleal ) 2kl
<l pdl S jlaay) s dgaiy cdali V) Jidas e alaeY) P (a cresources dependence
Lot mom i 3503 e sadinall ) ciflials caugmented ARDL ghadll dejsall ¢ Uas!
Elasms (Kay eilil) (e ddaa J) Joagill 23 ECM based non-Granger causality tests
l_ulé.,\ s natural resources abundance iyl 3)lsdl 355 Jule () = L,,szi\ Jaa
ey dajal Jiaal) daladl o & (g8 Jiaiiy eJushall saall DA Ll b gal ey salll 3
Ll 8 a8 gaill (P s natural resources dependence auxukll o))l e
Jasily el sl JalSll claaly Jali V) Jilat DA e Ll Gl i) a5 cJyshall gl e
Ay Gl s csanls Alea b il oda (arili (Sary chanull Claly i il Jalil
sl e Lulag) 558 Amalal) lsall 85 of (e p il ol sl i) Ala o 3lsal) 2l
&b Sl b sl Y saill Y re Lol e Jony lle slieY) laj ol Lad b sal oY)
skl sadl
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tdaddiioual) aalpally daild

tAgal) aalyal) Yl
codibh L Alanl bl sacE L(2020) - gabai®y] yypkall bl ulaall ]
il Lany 4pie)l) Abuludl colasilly ¢ lanl) g Ui ((2007) Y Laiyls cilosheall dalall 31l .2
2003-1954 @ sand) DA s lall 5,lal)
mlal) gylaill Clelias) padle L alailly clasV) g Usd LV LaiVls cilaglaall dalall slgll .3
2017 <2014 <2012 <2010 <2008 2006 2005
L 8 Fae a5 Apabai@V) bl L Apala@y) aglall Cigay 3850 o alal) Canll dala gl 3l .4
2010 L .53k .2006-1962 55l e
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